RISK MANAGEMENT POLICY

We, Dalal & Broacha Stock Broking Pvt.Ltd. having registered office at 506, Maker Chambers-V,221, Nariman Point, Mumbai-400 021, are brokerage house with net worth of around 60 crores  caterin g to Clients since last 40 years. Most of our Clients are dealing with us for number of years.
We do not encourage speculative trading.As such, almost all our Clients do delivery based trades only. As a result 80% of turnover is delivery based turnover.

Most of our 80% Clients opened trading as well as demat account with us. It is an easy access & keep the watch on every transaction done by the Client.

Critical facts of our retail client risk management are:

1) When Client ledger has a debit balance(that is, the client owes money to us), no further securities can be purchased until debit is cleared.

2) If there is insufficient security for a ledger debit, then th client account will be suspended until funds are received.

3) No illiquid scrips are permitted to be purchased at local terminals at the business location.
4) Per scrip volumes are monitored to ensure that they do not exceed 10% of the day’s market volume(aggregated across all clients)

5) In the case of business associates that does not collect payment from their end clients against the debit balance for 15 days, such losses are transferred to that business associates brokerage amount.

6) As additional risk coverage, we also have the discretion to adjust the outstanding balance of the end client against the deposit paid by the introducing business associates.

Receivable Management:

Client recevables are closely monitored to ensure timely collection.Business locations ensure that client cheque are deposited into the designated account after making an entry in the system.In oreder to facilitate an easy flow of funds, and to prepare for a “T+2” environment.We have a centralized collection management system in place.The deposit details are accessible to the accounts department and the RMS cell at our office.The accounts are reconciled at periodic intervals.We have a regular checklist system,If any late payments and bounced cheques so that appropriate action can be taken.In serious cases, this may result in the suspension of the client account.

Risk monitoring & obligation:

As part of our regulatory obligation, we use technology for the monitoring of circular trading(manipulation of stocks), the positions of traders, the impact of volatility and any concentration of positions in a few scrips.

Audit & inspection:

We actively review our existing audit and inspection procedures to enhance their effectiveness, usefulness and timeliness.Further more, all opearational activities are subject to concurrent internal audits at frequent intervals.
Security and disaster recovery:

We have a comprehensive information security policy and conducts periodic systems and netwotk penetration tests to review the vulnerability of our infrastructure.

Margin:
In case of F&O, we collect margin on upfront basis.In case of cash segment, we refer to the Demat holding of the Client lying in our depository account his past record.

